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. I, Paregraph 10 of Article XVIII

10,(a) Any contracting party applying new restrictions or raising the general
level of its existing restrictions by a substantial intensification of the
measures applied under this Section shall immediately after instituting or
intensifying such restrictions (or, in circumstances in which prior consulta-
tion is practicasle, before doing so) consult with the CONTRACTING PARTIES as
to the nature of its balan¢e-of-payments difficulties, alternative corrective
measures which may be available and the possible effect of the restrictions on
- the economies of other contracting parties,

(b) On a date to be determined by the CONTRACTING PARTIS the CONTRACTING '

- PARTTIS shall review all restrictions still applied under this Section on

that date, , Beginning two years after that date, contracting parties applying
import restrictions under this Section shall enter into consultations of the
‘type defined in sub~paragraph (a) above with the CONTRACTING PARTIES at intervals
of approximately, but not less than, two years according to a programme to be
drawn up each year by the CONTRACTING PAXTI.S, provided that no consultation
under this sub-paragraph shall take place within two years after the conclusion
of a consultation of a general nature under any other provisionof this paragreph,

(e) (1) 1If, in the course of consultations with a contracting party under
sub-paragraph (a) or (b) above, the CONTRACTING PARTIES find that
the restrictions are not fully consistent with the provisions of
this Section or with those of Article XIII (subjéct to the pro-
visions of Article XIV), they shall indicate the nature of. the
‘inconsistency and may advise that the restrictions be suitably
modified, '

(ii) If, however, as a result of the consultations, the CONTRACTING
" PARTIES determine that the rcstrictions are being apblied in a

manner involving an inconsistency of a serious nature with the
provisions of this Section or with those of Article XIII (sub-~
ject to the provisiouns of Article XIV) and that damage to the
trade of one or more contracting parties is caused or threatened
thereby, thoy shall so inform the contraeting party and shall
make appropriate recommendations for securing compliance within
a specified period of time with such provisions, If the con~
tracting party does not comply with these recommendations within
the specified period, the.CONTRACTING PARTIES may release any
contracting party whoso trade is adversely affected by the res—
trictions from such- obligations under this Agreement towards the
contracting party applying the restrictions as they determine
to be appropriate in the circumstances,
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(d) The CONTRACTING PARTIES shall invite any contracting party which is apply=~
ing import restrictions under th1s Sectlon to enter into consultations with
them at the request of any contractlng party which can establish a prima facie
case that the restrictions are inconsistent with the provisions of this Section
or with those of Article XIII (subject to the prov131ons of Article XIV) and
that its trade is adversely affected thereby, Hewever, no such invitation™shall
issued unless the CONTRACTING PARTIES have ascérta.ned that direct discussions
between the parties concerned have not béen successful, If, as a résult of
such consultations, no agreement is reached and the CONTRACTING PARTIES
determine that the restrictions are being applied inconsistently with those
provisions, and that damage to the trade of the contracting party initiating
the procedure is caused or threatened thereby, they shall rccommend the with-
drawal or modification of the restrictions, If the restrictions are not
withdrawn or modified within such time as the CONTRACTING PARTIES may pre=
gcribe, they may rclease the contracting party initiating the procedure from
such obligations under this Agrecoment towards the contracting party applying
the restrictions as they determine to be appropriate in the circumstances,

(e) Whon preceeding in aceordance with this paragraph ths—CENTRACTING PARTIES
shall have due rcgurd te the factorsreforred to in paragraph 2-af this Article.
Determinations unuer this paragraph shall be rendered expeditiously and, if
possibley within sixty days of the initiation of the consultations, The
CONTRACTING PARTIES  shall make provision for the utmost secrecy in the conduct
of any consultation,

Interpretative Note

Ad paragraph 10 (c¢) (ii) and (d)

If a contracting party against which action has been taken in accordance
with tne last sentence of paragraph (o) (ii) or (d) of paragraph 10 finds
that the release of obligations authorized by the CONTRACTING PARTIES
adversely affects the vperation of its programme and policy of economic
development, it will be free to withdraw from the Agreement in accordance with
the procedure laid down in Zﬁaragraph 2 of Article xxII_I]
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II, Paragraph 4 of Article XII

Incorporating changey made trithe 1light of the

corresponding revised text of the provisfons in Arti
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4.(a) ALay 'sitracting party applying new ryestrietioms er raising the general
level of {ts existing restrietions by a substential intensifieation ef the
measures applied under this s»ticle ghall immediately after instituting or
intensifying sueh restrietions (@r. in eireumstences in whiech prior consultation
is practicable, before de¢ing se) ecssult with the CONTRACTING PARTIES es to the
nature of its balance-af-payments diffieculties, slternative cerrective measures
which msy be available snd the psssible effect af the restrictiens on the
economies of other ebntraeting partieg.

(b) On a date te be determined by the CONITRACTING PARTIES the CONTRACTING
PARTTES shall review all restrietions still spplied under this Article on that
date. Beginning gne year after that date; eantracting parties applying import
restrictiens under this Article shall enter into censultations of the type
defined in sub-psragraph (a) sbave with the CONTR CTING PARTIES annually.

(e)(i) 1If, in the eourse @f consultations with a contrecting party under
sub-paragraph (a) or (b) sbgve, the CONTR.CTING FARTIES find that
the restrietiens are not fully eonsistent with the provisiens of
thig Artiele or with these @f Article III (subject to the pre-
visions &f Article .IV), they shall indieate the nature of the
inconsisteney and may advise that the restrietions be suitably
modified.

(1i) If, however, as a wesult @f the consultatiens, the CONIRACTING
PARTILS determine that the restyietiens are being applied in a
manner involving an inconsistency ef & serious nature with the
provisiens-ef this Article er with these ef Article XIII (subject
to the provisions. ef Article XIV) and that damage to the trade
of one or more contrezeting psrties is eaused ar threatened
thereby, they shall so inferm the eontraeting party end shall
make apprepriate reegmmendatisns fer securing compliance within
8 specified peried of time with sueh previsions. If the contracting
party does not comply with these reeemmendations within a
specified peried, the CONTRACTING PARTIES may relesse any
contraeting party whnse trade is adversely effeeted by the
restrictions from sueh obligagtiens under this fgreement towards
the eontrecting party epplying the restrietions as they determine
to be apprepriste in the eircumstances.



(d) The CONTRACTING PARTIES shall invite any contracting party which is
applying import restrictions under this Article to enter into consultations
with them at the request of any contracting party which can establish a prima
facie case that the restrictions are inconsistent with the provisions of this
Article or with those of Article XIII (subject to the provisiuns of Article XIV)
and that its trade is adversely affected thereby., However, no such invitation
shall be issued unless the CONTRACTING PARTIES have ascertained that direct
discussions between the parties concerned have not been successful, If, as a
result of such consultations, nu agreement is rcached and the CONTRACTING FARTIES
determine thnt the restrictiuns are being applied i consistently with those pro-
visiuns, and that damage to the trade of the cuntracting party initiating the
procedure is caused or thrsntened thereby; they shall recommend the withdrawal
or modification of the restrictions, If the restrictions are not withdrgwn or
modified within such time as the CONIRACTING PARTIAS may prescribe, they may
release the countr-eting party initiating the proucedure frum such obligations
under this Agreement towards the cuntracting party applying the restriections as
they determine to be appropriate in the circecumstances, ’

(e) In the consultatiins foreseen in this prragraph the CONTRACTING PARTIES
shall take into counsideration the difficulties encountered by a contraecting
party in withdrawing or modifying restrictions due tu adverse effects upon its
exports through obstacles in other countriecs, such as quantitative restrictions
maintained for other than balance-of-~payments r:asons and excessive tariffs.l

(f) Determinotiuns under this paragraph shall be rendered expeditiously and,
if poussible, within sixty days of the initiation of the cunsultatiuns, The
CONTRACTING PARTI®S shall make provision for the utmost secrecy in the counduct
of any consultation,

1l
See W,9/208, regarding roservations,



